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COMMONWEALTH OF K E N T U C K Y  

BEFORE TEE P U B L I C  SERVICE COMMISSION 

* * * * * 

I n  t h e  Matter of: 

AN EXAMINATION BY THE PUBLIC 1 
SERVICE COMMISSION OF THE 1 
A P P L I C A T I O N  OF THE FUEL ADJUST- 1 
HENT CLAUSE OF OWEN COUNTY ) CASE NO.  8611  
RURAL E L E C T R I C  C O O P E R A T I V E  1 
CORPORATION FROM NOVEMBER 1 * 1 
1980, TO OCTOBER 3 1 ,  1982 1 

O R D E R  

P u r s u a n t  t o  807 KAR 5 : 0 5 6 ,  S e c t i o n s  l(11) a n d  ( 1 2 ) .  t h e  

P u b l i c  S e r v i c e  Commiss ion  ( "Commiss ion" )  i e e u e d  i t s  O r d e r  on 

October 1 2 ,  1 9 8 2 ,  s c h e d u l i n g  a h e a r i n g  t o  r e v i e w  t h e  o p e r a t i o n  of 

t he  f u e l  a d j u s t m e n t  c l a u s e  o f  Owen C o u n t y  R u r a l  E l e c t r i c  

C o o p e r a t i v e  C o r p o r a t i o n  ("Owen C o u n t y " )  for t h e  p a s t  2 yearn a n d  

t o  d e t e r m i n e  t h e  amount  of f u e l  c o s t  t h a t  s h o u l d  b e  t r a n s f e r r e d  

( r o l l e d  i n )  to t h e  b a s e  r a t e s  i n  o r d e r  t o  r e e s t a b l i s h  t h e  f u e l  

a d j u s t m e n t  c h a r g e .  

Owen C o u n t y  f i l e d  a l l  r e q u e s t e d  i n f o r m a t i o n ,  i n c l u d i n g  l t e  

m o n t h l y  f u e l  c h a r g e e  f o r  the 2-year p e r i o d  u n d e r  r e v i e w .  

F o l l o w i n g  p r o p e r  n o t i c e ,  8 h e a r i n g  vas  h e l d  a n  J a n u a r y  2 5 ,  1983.  

The Commieeion a p p r o v e d  a t r a n s f e r  ( r o l l - i n )  of 3.11  m i l l s  

p e r  KUB t o  t h e  b a s e  r a t e e  of Owen C o u n t y ' e  w h o l e s a l e  s u p p l i e r ,  

E a s t  K e n t u c k y  Power C o o p e r a t i v e ,  I n e . ,  ( " E a e t  K e n t u c k y " )  i n  Csee 

No. 8588. A p p r o v a l  of East K e n t u c k y ' s  p r o p o e a l  require6 t h a t  Owen 



C o u n t y  a l s o  be a u t h o r i z e d  t o  r o l l  I n  t h o s e  same f u e l  c o a t 8  t o  i t s  

b a s e  rates.  

The Commise ion  h a e  r e v i e w e d  t h e  m o n t h l y  f u e l  a d j u s t m e n t  

clause f i l i n g  made by Owen C o u n t y  I n  c o n j u n c t i o n  with the s c h e d u l e  

of o v e r -  or u n d e r - r e c o v e r e d  f u e l  c o s t s  f i l e d  i n  t h i e  p r o c e e d i n g .  

This r e v i e w  I n d i c a t e s  t h a t  t h e  Commiss ion  s h o u l d  r e v i s e  the 

m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  form t o  m i n i m i z e  e r r o r s .  

T h e  Commiss ion ,  h a v i n g  considered t h e  e v i d e n c e  of  record 

and b e i n g  a d v l e e d ,  is of t h e  o p i n i o n  a n d  f i n d s  that: 

1. Owen C o u n t y  h a s  c o m p l i e d  in a l l  m a t e r i a l  r e s p e c t s  w i t h  

t h e  p r o v i s i o n 8  of 807 KAR 5 : 0 5 6 .  

2 .  Owen C o u n t y ' s  w h o l e s a l e  s u p p l i e r  h a s  b e e n  a u t h o r i z e d  t o  

t r a n s f e r  ( r o l l  i n )  t o  i t s  b e s e  r a t e s  f u e l  c o s t s  o f  3.11 m i l l e  per 

KWE i n  C a s e  No. 8 5 8 8 .  

3, Owen C o u n t y  s h o u l d  b e  a u t h o r i z e d  t o  I n c r e a s e  t h e  r a t e s  

c h a r g e d  i t a  customere by 3 . 4 6  mille per KWB i n  o r d e r  t o  t r a n s f e r  

f u e l  c o s t s  r o l l e d  in by E a s t  K e n t u c k y  f r o m  t h e  f u e l  a d j u s t m e n t  

clause t o  the b a s e  r a t e s  p u r s u a n t  t o  t h e  Commiae ion ' e  O r d e r  i n  

Case No. 8 5 8 8  a n d  a p p l i c a b l e  l i n e  l o s s ,  a n d  t h i e  c a n  b e s t  b e  

a c c o m p l i r h e d  by an energy adder to each KWH gold. 

4 .  T h e  r e v i s e d  rates a n d  chargee i n  A p p e n d i x  A arc 

d e s i g n e d  t o  r e f l e c t  t h e  t r a n s f e r  o f  f u e l  c o s t s  from the f u e l  

a d j u s t m e n t  c l a u s e  r a t e  t o  t h e  base r a t e s ,  

5 .  T h e  monthly f u e l  adjustment clause f i l i n g  form 

curtontly being f i l e d  by O w e n  C o u n t y  mhould be r e v i a e d .  

I T  I S  T H E R E F O R E  O R D E R E D  t h a t  t h e  c h a r g e s  collrcted by  O w r n  

Coun ty  t h r o u g h  t h e  f u e l  a d j u s t m e n t  c l a u s e  for t h e  period November 

-2- 



1 ,  1980,  t h r o u g h  O c t o b e r  3 1 ,  1 9 8 2 ,  b e  a n d  t h e y  h e r e b y  are 

a p p r o v e d .  

I T  IS FURTHER ORDEHED t h a t  O w e n  C o u n t y  b e  a n d  i t  h e r e b y  l a  

a u t h o r i z e d  t o  t r a n s f e r  t o  i t s  b a s e  r a t e s  f u e l  c o s t a  t r a n s f e r r e d  b y  

its w h o l e s a l e  e u p p l l c r  p u r s u a n t  t o  Case No. 8 5 8 0 .  

I T  IS FURTHER ORDERED t h a t  t h e  r a t e s  i n  A p p e n d i x  A be and 

t h e y  h e r e b y  are a p p r o v e d  for s e r v i c e  r e n d e r e d  b y  Owen C o u n t y  o n  

a n d  a f t e r  J u n e  1 ,  1983,  w h i c h  is also t h e  e f f e c t i v e  d a t e  f o r  E a s t  

K e n t u c k y ' s  r a t e s .  

I T  IS F U R T H E R  ORDERED t h a t  w i t h i n  30 d a y s  from t h e  d a t e  of 

this O r d e r  Owen C o u n t y  s h a l l  f i l e  w i t h  t h e  C o m m i s s i o n  its r e v i s e d  

t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  r a t e 6  a p p r o v e d  h e r e i n .  

I T  IS FUKTHER ORDERED t h a t  t h e  revised m o n t h l y  f u e l  c l a u s e  

f o r m  i n  A p p e n d i x  B e h o l l  b c  u s e d  b y  Owen C o u n t y  for n l l  f i l i n g 8  

m a d e  a f t e r  t h e  d a t e  of t h i s  O r d e r  p u r s u a n t  t o  807 K A R  5 : 0 5 6  t o  

r e c o v e r  or r e f u n d  fuel c h a r g e s  or c r e d i t s  b i l l e d  or r e f u n d e d  b y  

its wholesale s u p p l i e r .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  3rd day of June, 1983. 
P U B L I C  SEKVICE L O M M I S S ION 

~ i k e  C h a i r m a n  1 

Commissioner 
I 

Commissioner 
ATTEST: 

S e c r e t e r y  



APPENDIX A 

APPENDIX TO An' ORDER OF THE KENTUCKY PL'BLIC SERVICE 
C O ~ I S S I O N  IN CASE No. 8.611 DATED JUNE 3, 1983. 

The following rates and charges are prescribed for the 
customers in the area served by Oven County Rural Electric 

Cooperative Corporation. All other-rates and charges not 

specifically mentioned herein shall remain the same 2s those 

in effect under authority of this Commission prior to the date 

of this Order. 

SCHEDULE I 
FARM A" HOME* 

Rates : 

Customer Charge 
A l l  KNK 1 .  

$ 5.50 P e t  Nonth 
.07114 Per KWH 

SCHEDULE I 
SMALL COWERCSAL* 

Rates: 

Customer Charge 
All KWH 

$ 5 . 5 0  Per Vonth 
,07114 Per 

SCHEDULE XI 
TLARGE POWR* 

Eates : 
All KW Demand 

Customer Charge 
A l l  K H  

$ 5.12 Per =* of 

-05158 Per Ibnth 
20 .00  Billing Demand 

P e r  KWH 



SCHEDULE 111 
SECURITY LIGHTS" 

Rates : 

Installed on existing pole 
where 120 volts are available 

One Pole Added 

Two Poles Added 

$ 5 . 5 0  

7.14 
8 . 7 8  . 

10.42 Three Poles Added 
Four Poles Added 12.06 

Khere a transformer i s  required, there is an additional charge 
of S 0 . X  per month. 

*'Le monthly k lowatt hour usage shal l  be subject to  plus or minus 
an cdjustment per KLW determined in accordance with the "Fuel 
Adjustment Clause." 
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APPENDIX B 
PAGE 2 OF 3 

SCHEDULE 1 
TWELVE MOWH ACTUAL LINE LOSS 

FOR FUEL ADJUSTMENT CHARGE COMPVPATION 
FOR # 198- 

(a) (b) ( C )  (d) 
KWH PURCBASED KWEI SOLD OFFICE USE K" USSES 

Previous twelve months total - 
Less: 
Plus: 
Wost Recent Twelve Month Total - 

Prior yearcurrent lnonth tota l  - 
Current pearcurtent  month tota l  - 

(d) t <a) II Enter on l i n e  16 of the current month'e 
:FAC) Report 



. 

1. 

2.  

3 .  

4. 

5 .  

SCHEDULE 2 
CALCULATION OF UKRECOVERABLE FUEL COST 

DUE TO EXCESSIVE LINE LOSS 
FOR 'THE MONTH ENDED 

Purchases For the Month (KWH) 

Less Line Loss (10% x L1) 

Sales (L1 less L2) 

Unrecoverable Fue l  Charge P e r  WH: 

a .  FAC Rate based on Actual  Line Loss 

b.  FAC Rate based on 1OX L i n e  Loss 

c .  Increment unrecoverable 

(Current Month's Report L15 t (100% Less LL6) $ 

(Current Month's Report L15 t 90%) 

Unrecoverable Fuel Cost - (L4c x L3 enter on Line 
13c of current month's FAC report) s 

Note: This schedule i s  to be filed f o r  each month that the 12 month actual 
Line L o s s  exceeds 10% and the amount billed by the supplier is a 
charge. 
the supplier i s  a credit.  

This schedule is not to be filed if the amount billed by 

I 


